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our recommendation “SuBScriBe”



THE OFFER
Issue Open : 25 Oct 2017 to 27 Oct 2017

»» Issue Type:  Book Built Issue IPO

»» Issue Size:

›    Fresh Issue of  24,480,000 Equity Shares

› Offer for Sale of  36,720,000 Equity Shares

»» Face Value:  ` 10 Per Equity Share

»» Issue Price:  ` 247 - ` 252 Per Equity Share

»» Market Lot: 59 Shares

»» Minimum Order Quantity:  59 Shares

»» Listing At:   NSE, BSE



CAPITAL STRUCTURE
The share capital of Company, is set forth below:-

(Amount in ` except share data)

Authorized Share Capital :-

1,000,000,000 Equity Shares @10 Aggregate value 10,000,000,000

3,000,000 Preference Shares@10 Aggregate value 300,000,000

Issued, subscribed and paid up capital before the Issue :-

587,520,000 Equity Shares @10 Aggregate value 5,875,200,000

Present Issue:-

Fresh Issue of 24,480,000 Equity Shares

Offer for Sale of 36,720,000 Equity Shares



OBJECT OF THE OFFER
The Offer consists of the Fresh Issue and the Offer for Sale. Company
will not receive any proceeds from the Offer for Sale.

The objects for which the Company intends to use the Net Proceeds are
as follows:

 Setting up new branches and relocating certain existing branches.

 Upgrading the IT system.

 Advertising, marketing and brand building activities.

 Lending to Subsidiary (Reliance AIF) for investment as continuing
interest in the new AIF schemes managed by Reliance AIF.

 Investing towards continuing interest in new mutual fund schemes
managed by company.

 Funding inorganic growth and other strategic initiatives.

 Meeting expenses towards general corporate purposes.



COMPANY OVERVIEW
Reliance Nippon Life is one of the largest asset management
companies in India with AUM of ` 3,62,500cr as of June 2017.

Company is involved in managing MFs ( including ETFs),
managing PMS (portfolio management services), AIFs
(alternative investment funds) and pension funds.

Company is ranked third in terms of quarterly average AUM for
mutual funds and enjoys 11.4% market share. Company currently
manages reliance Mutual fund’s 55 open-ended mutual funds
including 16 ETFs and 174 closed ended schemes.

Company's plan to open 50 new branches per year from FY19 to
FY21. This will add 150 new branches under company’s existing
retail branch network of 171 branches. This implies nearly
doubling the branches by FY21.



ROAD MAP AHEAD
Company objectives are to expand their market share and
aim to accomplish this through the following strategies:

 Expand Investor Base and Focus on Retail Customers.

Focus on Developing AIF Business.

The company plans to utilize the funds raised from fresh issue
primarily for lending to subsidiary - Reliance AIF (20%), new
mutual fund schemes being managed by the company (16%) and
funding inorganic growth (26%). The rest will be utilized for
setting up new branches, upgrading IT systems, brand building
activities and general purpose.



STRENGTHS
 Leading Asset Management Company with Strong Credentials to

Drive Growth.

Multi Channel Distribution Network.

 Comprehensive Suite of Products with Distinguished Investment
Track Record.

 Strong Focus on Processes.

 Focus on Customer Centricity and Innovation.

 Experienced Management Team



FINANCIAL PERFORMANCE

The Total AUM grew from ` 1,60,045cr as of March 31,
2013 to ` 3,50,755cr as of March 31, 2017 and reached
`3,62,500cr as of June 30, 2017.

Total Revenues stood ₹ 955.1cr, ₹ 1313.8cr, ₹ 1435.5cr and
`394.7cr in FY15, FY6, FY17 and Q1 FY18 respectively.

In the period Fiscal 2013 through Fiscal 2017, Total revenues
increased at a CAGR of 18.39%.

PBT of ₹ 463.8cr, ₹ 522.3cr, ₹ 581.3cr and ` 130.4cr in FY15,
FY6, FY17 and Q1 FY18 respectively.

PAT of ₹ 354.4cr, ₹ 396.4cr, ₹ 402.7cr and ` 87.7cr in FY15,
FY6, FY17 and Q1 FY18 respectively.



SNAPSHOT - CONSOLIDATED

Company has seen slower
growth in FY17 due to higher
competition though the
mutual fund market has
increased tremendously.

Company has almost doubled
its spend on advertisement
and brand building which led
to lower PAT growth of 1.6%
YOY in FY17.



RISK FOR THE BUSINESS
 Company future revenue and profit are largely dependent
on the growth, value and composition of AUM of the
schemes managed by company, which may decline.

 Company depend on third-party distribution channels and
other intermediaries, and problems with these distribution
channels and intermediaries could adversely affect business.

 Company dependent on the Reliance Group and Nippon Life
for certain aspects of business and operations.



Continue……
 Company business operations and client services are highly
dependent on information technology.

 Company regularly introduce new products for customers,
and there is no assurance that new products will be
profitable in the future.

 Company have had negative net cash flows in the past and
may continue to have negative cash flows in the future.



VALUATION

Reliance Nippon Life is one of the largest asset management
companies in India with AUM of ` 3,62,500cr as of June
2017. It has a strong presence across India, have set up
subsidiaries in Singapore and Mauritius and a
representative office in Dubai.

However, considering that the company is looking at almost
doubling its branch network (50 new branches per year
from FY19 to FY21. This will add 150 new branches
under company’s existing retail branch network of 171
branches). Also, expectation on company’s ad spent to
yield results over the next couple of years. On the upper
price band of `252 with EPS of `6.8 for FY17, P/E works
out at 37x. Hence, we recommend to SUBSCRIBE the IPO.



DISCLAIMERS

This Research Report (hereinafter called report) has been prepared and presented by 
RUDRA SHARES & STOCK BROKERS LIMITED, which does not constitute any offer or 
advice to sell or does solicitation to buy any securities. The information presented in 
this report, are for the intended recipients only. Further, the intended recipients are 
advised to exercise restraint in placing any dependence on this report, as the sender, 
Rudra Shares & Stock Brokers Limited, neither guarantees the accuracy of any 
information contained herein nor assumes any responsibility in relation to losses 
arising from the errors of fact, opinion or the dependence placed on the same.

Despite the information in this document has been previewed on the basis of publicly 
available information, internal data ,  personal views of the research analyst(s)and 
other reliable sources, believed to be true, we do not represent it as accurate, complete 
or exhaustive. It should not be relied on as such, as this document is for general 
guidance only. Besides this, the research analyst(s) are bound by stringent internal 
regulations and legal and statutory requirements of the Securities and Exchange 
Board of India( SEBI) and the analysts' compensation was, is, or will be not directly or 
indirectly related with the other companies and/or entities of Rudra Shares & Stock 
Brokers Ltd and have no bearing whatsoever on any recommendation, that they have 
given in the research report



 Rudra Shares & Stock Brokers Ltd or any of its affiliates/group companies shall not be 
in any way responsible for any such loss or damage that may arise to any person from 
any inadvertent error in the information contained in this report. Rudra Shares & 
Stock Brokers Ltd has not independently verified all the  information, which has been 
obtained by the company for analysis purpose, from publicly available media or other 
sources believed to be reliable. Accordingly, we neither testify nor make any 
representation or warranty, express or implied,  of the accuracy, contents or data 
contained within this document. Rudra Share & Stock Brokers Ltd  and its affiliates are 
engaged in investment advisory, stock broking, retail & HNI and other financial 
services. Details of affiliates are available on our website i.e. www.rudrashares.com.

We hereby declare, that the information herein may change any time due to the
volatile market conditions, therefore, it is advised to use own discretion and judgment
while entering into any transactions, whatsoever.

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their
associates are not allowed to deal or trade in securities, within thirty days before and
five days after the publication of a research report as prescribed under SEBI Research
Analyst Regulations.

http://www.rudrashares.com/


 Subject to the restrictions mentioned in above paragraph, we and our 
affiliates, officers, directors, employees and their relative may: (a) from 
time to time, have long or short positions acting as a principal in, and buy 
or sell the securities or derivatives thereof, of Company mentioned herein 
or (b) be engaged in any other transaction involving such securities and 
earn brokerage or profits.




